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Item 1.01 Entry Into a Material Definitive Agreement



On March 8, 2023 (the “Execution Date”), MacroGenics, Inc. (the “Company”) entered into a Purchase and Sale Agreement (the “Royalty Purchase
Agreement”) with DRI Healthcare Acquisitions LP (“DRI”), a wholly owned subsidiary of DRI Healthcare Trust, for the sale to DRI of the Company’s
single-digit royalty interest on global net sales of TZIELD (teplizumab-mzwv) (the “DRI Transaction”) under the Company’s Asset Purchase Agreement
dated May 7, 2018, as amended (the “Asset Purchase Agreement”), with Provention Bio, Inc. (“Provention Bio”). MacroGenics retains its other economic
interests related to TZIELD, including future potential regulatory and commercial milestones.

Under the terms of the Royalty Purchase Agreement, at the closing of the DRI Transaction, which is anticipated to occur on March 15, 2023 or such other
date as the Company and DRI may agree, DRI will pay the Company $100 million for its single-digit royalty interest on global net sales of TZIELD.
MacroGenics will have the right to receive a 50% share of the royalty on global net sales above a certain annual threshold. In addition, the Company may
also receive up to $50 million from DRI upon the occurrence of pre-specified events tied to the advancement of TZIELD for the treatment of newly
diagnosed type 1 diabetes and transactions regarding TZIELD and Provention Bio. The Company may also receive an additional $50 million milestone
from DRI if TZIELD achieves a certain level of net sales.

The Royalty Purchase Agreement contains customary representations, warranties and agreements by the Company and DRI, indemnification obligations of
the parties and other obligations of the parties.

The foregoing summary of the Royalty Purchase Agreement does not purport to be complete and is qualified in its entirety by reference to the full text of
the Royalty Purchase Agreement, a copy of which will be filed as an exhibit to the Company’s Quarterly Report on Form 10-Q for the period ended March
31, 2023.

Forward-Looking Statements

This filing contains forward-looking statements within the meaning of the “safe harbor” provisions of the Private Securities Litigation Reform Act of 1995,
including, but not limited to, the timing and potential amount of royalty payments to be received under the Asset Purchase Agreement and benefits
expected from the Royalty Purchase Agreement. Statements including words such as “anticipate,” “may,” “will,” “to be,” or “expect” and statements in the
future tense are forward-looking statements. These forward-looking statements involve risks and uncertainties, as well as assumptions, which, if they do
not fully materialize or prove incorrect, could cause our results to differ materially from those expressed or implied by such forward-looking statements.
Forward-looking statements are subject to risks and uncertainties that may cause the company’s actual activities or results to differ significantly from those
expressed in any forward-looking statement, including the risk that the DRI Transaction may not close when expected, or at all, as well as the future global
net sales of TZIELD and the Company’s ability to achieve the milestone payments set forth under the terms of the Royalty Purchase Agreement, and risks
and uncertainties described under the heading “Risk Factors” in documents the Company files from time to time with the Securities and Exchange
Commission. These forward-looking statements speak only as of the date of this report, and the company undertakes no obligation to revise or update any
forward-looking statements to reflect events or circumstances after the date hereof.

Item 8.01 Other Events.




On March 8, 2023, the Company issued a press release announcing the execution of the Royalty Purchase Agreement. The full text of the press release is
attached to this Current Report on Form 8-K as Exhibit 99.1.

Item 9.01 Financial Statements and Exhibits

(d) Exhibits.

Exhibit Number Description of Exhibit
99.1 Press Release, dated March 8, 2023
104 Cover Page Interactive Data (embedded within the Inline XBRL document).

SIGNATURE



Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

 
Date: March 9, 2023 MACROGENICS, INC.

By: /s/ Jeffrey Peters
Jeffrey Peters
Senior Vice President and General Counsel



Exhibit 99.1

MacroGenics Announces Sale of TZIELD Royalty Interest for up to $200 Million

Rockville, Md. March 8, 2023 – MacroGenics, Inc. (Nasdaq: MGNX), a biopharmaceutical company focused on developing and
commercializing innovative monoclonal antibody-based therapeutics for the treatment of cancer, today announced that it has
entered into an agreement to sell its royalty interest on future global net sales of TZIELD (teplizumab-mzwv) to a wholly-owned
subsidiary of DRI Healthcare Trust for up to $200 million. MacroGenics retains its other economic interests related to TZIELD,
including future potential regulatory and commercial milestones.

Under the terms of the agreement with DRI, MacroGenics will receive a $100 million upfront payment for the sale of its single-
digit royalty on global net sales of TZIELD. MacroGenics will have the right to receive a 50% share of the royalty on global net
sales above a certain annual threshold. In addition, the Company is eligible to receive up to $50 million from DRI upon the
occurrence of pre-specified events tied to the advancement of TZIELD for the treatment of newly diagnosed type 1 diabetes.
The Company may also receive an additional $50 million if TZIELD achieves a certain level of net sales

About MacroGenics, Inc.

MacroGenics (the Company) is a biopharmaceutical company focused on developing and commercializing innovative
monoclonal antibody-based therapeutics for the treatment of cancer. The Company generates its pipeline of product candidates
primarily from its proprietary suite of next-generation antibody-based technology platforms, which have applicability across
broad therapeutic domains. The combination of MacroGenics' technology platforms and protein engineering expertise has
allowed the Company to generate promising product candidates and enter into several strategic collaborations with global
pharmaceutical and biotechnology companies. For more information, please see the Company's website at
www.macrogenics.com. MacroGenics and the MacroGenics logo are trademarks or registered trademarks of MacroGenics, Inc.

Cautionary Note on Forward-Looking Statements

Any statements in this press release about future expectations, plans and prospects for MacroGenics (“Company”), including
statements about the Company’s strategy, future operations, clinical development of the Company’s therapeutic candidates,
including initiation and enrollment in clinical trials, expected timing of results from clinical trials, discussions with regulatory
agencies, commercial prospects of or product revenues from MARGENZA and the Company’s product candidates, if approved,
manufacturing services revenue, milestone or opt-in payments from the Company’s collaborators, the Company’s anticipated
milestones and future expectations and plans and prospects for the Company, as well as future global net sales of TZIELD and
the Company’s ability to achieve the milestone payments set forth under the terms of the agreement with DRI, and other
statements containing the words “subject to”, "believe", “anticipate”, “plan”, “expect”, “intend”, “estimate”, “potential,” “project”,
“may”, “will”,

™ 



“should”, “would”, “could”, “can”, the negatives thereof, variations thereon and similar expressions, or by discussions of strategy
constitute forward-looking statements within the meaning of Section 27A of the Securities Act of 1933 and Section 21E of the
Securities Exchange Act of 1934. Actual results may differ materially from those indicated by such forward-looking statements
as a result of various important factors, including: risks that TZIELD, vobramitamab duocarmazine, lorigerlimab, MARGENZA or
any other product candidate’s revenue, expenses and costs may not be as expected, risks relating to TZIELD, vobramitamab
duocarmazine, lorigerlimab, MARGENZA or any other product candidate’s market acceptance, competition, reimbursement and
regulatory actions; our ability to provide manufacturing services to our customers; the uncertainties inherent in the initiation and
enrollment of future clinical trials; the availability of financing to fund the internal development of our product candidates;
expectations of expanding ongoing clinical trials; availability and timing of data from ongoing clinical trials; expectations for the
timing and steps required in the regulatory review process; expectations for regulatory approvals; expectations of future
milestone payments; the impact of competitive products; our ability to enter into agreements with strategic partners and other
matters that could affect the availability or commercial potential of the Company's product candidates; business, economic or
political disruptions due to catastrophes or other events, including natural disasters, terrorist attacks, civil unrest and actual or
threatened armed conflict, or public health crises such as the novel coronavirus (referred to as COVID-19 pandemic); and other
risks described in the Company's filings with the Securities and Exchange Commission. In addition, the forward-looking
statements included in this press release represent the Company's views only as of the date hereof. The Company anticipates
that subsequent events and developments will cause the Company's views to change. However, while the Company may elect
to update these forward-looking statements at some point in the future, the Company specifically disclaims any obligation to do
so, except as may be required by law. These forward-looking statements should not be relied upon as representing the
Company's views as of any date subsequent to the date hereof.

###

Contacts:
Jim Karrels, Senior Vice President, CFO
1-301-251-5172, info@macrogenics.com
MacroGenics, Inc.


