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Item 1.01 Entry into a Material Definitive Agreement

On July 31, 2015, MacroGenics, Inc. (the "Company") entered into a transaction pursuant to which it agreed to lease a building consisting of
approximately 122,600 square feet of space in Rockville, Maryland, to use for its primary headquarters, comprising mixed-use office, laboratory and
manufacturing space. The transaction consisted of an assignment and assumption of the rights and interests of J. Craig Venter Institute, Inc. ("JCVI"), under a
previously existing lease agreement with BMR-Medical Center Drive LLC ("BMR"), as well as a concurrently executed amendment to the assigned lease by
and between the Company and BMR.

The Company expects to take possession of the leased premises and commence paying rent on January 1, 2016. The term of the lease is for seven years
with two options to extend the term, each for an additional term of seven years. Under the terms of the new leasing arrangement, the Company will receive
upfront payments of $2.1 million from JCVI and $3.1 million from BMR and will acquire certain personal property including office furniture, laboratory
equipment and a generator. The rent for each year of the initial seven-year term, which does not include operating costs and property taxes for which the
Company will be responsible, is as follows:

 
Period

 
Rent

(in thousands)  
Commencement date through December 31, 2016  $ 1,768 (1)
January 1, 2017 through December 31, 2017  $ 1,821  
January 1, 2018 through December 31, 2018  $ 1,876  
January 1, 2019 through December 31, 2019  $ 1,932  
January 1, 2020 through December 31, 2020  $ 1,971 (2)
January 1, 2021 through December 31, 2021  $ 2,575  
January 1, 2022 through term expiration date  $ 2,636 (1)
 

(1)  Annualized amounts; will be pro rata if rent commencement date is not January 1, 2016.
(2) Amount reflects the total rent due in 2020. The monthly rent due will vary throughout 2020.

 
In addition, the Company is required to provide a security deposit of $0.9 million. Under certain circumstances, the Company has the rights of first offer

to purchase the leased building and to lease space in adjacent buildings should the need arise and should space be available. BMR, as the landlord, retains
customary rights to approve the Company's sublease of any portion of the leased premises and any changes to the property that the Company may make.

 
The foregoing description of the leasing arrangement does not purport to be a complete description of the rights and obligations of the parties thereunder,

and is qualified by the terms of the Second Amendment to Lease, which the Company intends to file as an exhibit to its Quarterly Report on Form 10-Q for
the quarter ending September 30, 2015.
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